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CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 274

Introduced by Assembly Member Baldwin

February 3, 1999

An act te—add—Section—987-885te—theMilitary—and—Veterans

Ceode,relating to veterans.

LEGISLATIVE COUNSEL'S DIGEST

AB 274, as amended, Baldwin. Veterans—heme—and- farm
purehases-ife-and-disability-trsuranietuarial study

Existing law provides for the \eterans’ Farm and Home
Purchase Act of 1974.

This bill would, as provided, require the Secretary of
Veterans Affairs to conduct, or cause to be conducted, an
actuarial study of the life and disability insurance coverage
that is being provided for the purchasers of farms and homes
under that act. This bill would require the Secretary of
Veterans Affairs to submit copies of the study to specified
legislative committees on or before July 1, 2001.

Bxstrg—aw—the—Veterans—Farm—and—Hoeme—Puarehase Act
o974 —autherzes—the—DPepartment—et—Veterans—Alairs {0
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Vote: majority. Approprlatlon no. Fiscal committee: yes.
State-mandated local program: no.

OCoO~NOOUTA WN P

The people of the State of California do enact as follows:

SECHONA——SectHon-987-885+sadded-to-theMilitary

SECTION 1. (a) The Secretary of Veterans Affairs
shall conduct, or cause to be conducted, an actuarial study
of the life and disability insurance coverage that is being
provided for the purchasers of farms and homes under
the Veterans’ Farm and Home Purchase Act of 1974
(Article 3.1 (commencing with Section 987.50) of
Chapter 6 of Division 4 of the Military and Veterans
Code). The study shall:

(1) Be an independent actuarial study and shall
include, but not be limited to, the feasibility of true group
life and disability insurance with no underwriting
requirements. The study shall be based upon the original
price of the loan, and shall not be based upon the age of
the loanholder.
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—3— AB 274

(2) Determine the cost to the department to return to
the life and disability insurance program under the
Veterans’ Farm and Home Purchase Act of 1974 as it
existed prior to January 1, 1995.

(3) Determine the costs of a program under
paragraphs (1) and (2), and determine the cost of a
program under paragraph (2) alone.

(4) Be conducted wusing existing resources of the
Department of Veterans Affairs.

(b) Copies of the study shall be submitted to the
Senate Committee on \eterans Affairs, the Senate
Committee on Insurance, the Assembly Committee on
Veterans Affairs, and the Assembly Committee on
Insurance on or before July 1, 2001.
and-Veterans-Cedeto+ead:
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